AMENDED IN ASSEMBLY MAY 23, 1997
AMENDED IN ASSEMBLY APRIL 21, 1997
AMENDED IN ASSEMBLY APRIL 10, 1997

CALIFORNIA LEGISLATURE—1997-98 REGULAR SESSION

ASSEMBLY BILL No. 1059

Introduced by Assembly Member Migden

February 27, 1997

An act to—add—Divisien—25—{commeneirg—with—Seetien—297)

to—the—FamilyCedeto add Section 1374.58 to the Health and
Safety Code, and to add Section 10121.7 to the Insurance

Code, relating to domestic partners.

LEGISLATIVE COUNSEL'S DIGEST
AB 1059, as amended, Migden. Domestic partners.
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AB 1059 —2—

Existing law provides for the licensure and regulation of
health care service plans administered by the Commissioner
of Corporations. Under existing law, a willful violation of any
of these provisions is punishable as either a felony or a
misdemeanor. Existing law also provides for the regulation of
policies of disability insurance administered by the Insurance
Commissioner.

Existing law requires that health care service plans and
disability insurers provide coverage for certain benefits and
services.

This bill would require a health care service plan and a
policy of disability insurance that offers hospital, medical, or
surgical benefits on a group basis to offer coverage to an
employer or association for a domestic partner of an
employee, subscriber, or other person entitled to elect
coverage to the same extent as provided to a dependent of an
employee, subscriber, or that other person. The bill would also
require a health care service plan or a disability insurer that
provides hospital, medical, or surgical benefits for employees,
subscribers, or other persons entitled to elect coverage and
their dependents to enroll as a dependent, upon application
by the employer or group administrator, a domestic partner
of the employee, subscriber, or that other person.
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—3— AB 1059

Since a willful violation of the provisions applicable to
health care service plans is a crime, this bill would impose a
state-mandated local program.

The California Constitution requires the state to reimburse
local agencies and school districts for certain costs mandated
by the state. Statutory provisions establish procedures for
making that reimbursement, including the creation of a State
Mandates Claims Fund to pay the costs of mandates that do
not exceed $1,000,000 statewide and other procedures for
claims whose statewide costs exceed $1,000,000.

This bill would provide that, with regard to certain
mandates, no reimbursement is required by this act for a
specified reason.

Wih—regard—teo—any—other—mandates—ths—bi—weould—provide
%hai—#—the—@emmmen—en—S%a%e—M&nda{es—deteﬂwnes that

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: yes.

The people of the State of California do enact as follows:

SECHON——DBrrston—25—(cormmenctrg—wih—Seetion
297 Hsaddedto-the Family-Codeteread:
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AB 1059 — 4 —
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— 7 — AB 1059
o I hick I i ted
shallbe-validHn-this-state.

SEC2—

SECTION 1. Section 1374.58 is added to the Health
and Safety Code, to read:

1374.58. (a) A health care service plan that offers
hospital, medical, or surgical coverage on a group basis
shall offer coverage to employers or associations for
domestic partners of employees or subscribers to the
same extent as provided to dependents of employees or
subscribers.

(b) A health care service plan that provides hospital,
medical, or surgical benefits for employees or subscribers
and their dependents shall enroll as a dependent, upon
application by the employer or group administrator, a
domestic partner of an employee or subscriber in
accordance with terms and conditions of the group
contract that apply generally to all dependents under the
plan, including coordination of benefits.

{e)For—purposes—of—this—section,—the—term—demestic

partner—shalhave—the—Ssame—meaning—as—thatterm—is used
H-Seetton297-etHthe Famty-Ceode.

SEC3—

SEC. 2. Section 10121.7 is added to the Insurance
Code, to read:

10121.7. (a) A disability insurer that offers hospital,

medical, or surgical coverage on a group basis shall offer
coverage to employers or associations for domestic
partners of employees or other persons entitled to elect
coverage to the same extent as provided to dependents
of employees or those other persons.

(b) A disability insurer that provides hospital, medical,
or surgical benefits for employees or other persons
entitted to elect coverage and their dependents shall
enroll as a dependent, upon application by the employer
or group administrator, a domestic partner of an
employee or other person entitled to elect coverage in
accordance with terms and conditions of the group
contract that apply generally to all dependents under the
policy, including coordination of benefits.

96



AB 1059 — 8 —
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SEC4—

SEC. 3. No reimbursement is required by this act
pursuant to Section 6 of Article XllI B of the California
Constitution for certain costs that may be incurred by a
local agency or school district because in that regard this
act creates a new crime or infraction, eliminates a crime
or infraction, or changes the penalty for a crime or
infraction, within the meaning of Section 17556 of the
Government Code, or changes the definition of a crime
within the meaning of Section 6 of Article XllI B of the
California Constitution.

However—notwithstanredirg—Seeton—3+610——of— the
Gevemmem—eede—#—the—eemmrsaen—eﬂ—smte—M&Hdates

Notwithstanding Section 17580 of the Government
Code, unless otherwise specified, the provisions of this act
shall become operative on the same date that the act
takes effect pursuant to the California Constitution.
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